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TREASURY FINANCING

FEDERAL RESERVE BANK
O F NEW  YORK

Fiscal A gent of the United States

To All Banking Institutions, and Others Concerned, 
in the Second Federal Reserve D istrict:

The following statement was made public today:

The Treasury Department announced today that subscription books will be opened on 
Monday, July 22, for refunding the Treasury notes and certificates of indebtedness matur
ing August 1, August 15 and October 1. The exchange offering will include a 3%  percent 
4-month certificate of indebtedness, a 4 percent one-year certificate o f indebtedness, and a 
4 percent 4-year Treasury note redeemable at the option o f the holder on August 1, 1959, 
on three months’ advance notice.

The 2 %  percent Treasury notes maturing August 1 and the 2 percent Treasury notes 
maturing August 15 will be eligible for exchange for  any o f the three new issues.

The 314  percent certificates o f indebtedness due October 1 and the l 1/̂  percent Treasury 
notes due October 1 will be eligible for exchange into either the 4 percent one-year certifi
cates or the 4 percent 4-year notes.

Exchanges will be made par for par in the case o f the 2 %  percent notes maturing 
August 1 ; at par with an adjustment of interest as of August 1 in the case of the 2 percent 
notes maturing August 15, and the 3*4 percent certificates maturing October 1 ; and at par 
with an adjustment o f interest as of October 1 in the ease of the IV2 percent notes matur
ing October 1.

Interest will be paid on December 1, 1957, in the case of the 4-month certificate. On 
the other two new issues, interest will be paid semiannually on February 1 and August 1 
in each year.

Cash subscriptions will not be received. However the Secretary o f the Treasury 
reserves the right to allot up to $100,000,000 of each o f the three new issues at par to 
Government Investment Accounts.

The subscription books will be open July  22 through July 24 for this exchange offering. 
Any subscription for any of the three issues addressed to a Federal Reserve Bank or Branch, 
or to the Treasurer o f the United States, and placed in the mail before midnight Wednesday, 
July 24, will be considered as timely.

Subscription forms for the offerings will be mailed to reach you on Monday, 
July 22.

A l f r e d  H a y e s ,

President.
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NOT FOR PUBLICATION
July 19, 1957

COUNTERFEIT TREASURY CHECKS

lb the Chief Executive Officer of each bank 
in the Second Federal Reserve District:

The Treasury Department has requested us to bring to your attention 
the existence of certain counterfeit Treasury checks in punch-card form. These 
counterfeits purport to be drawn on the Treasurer of the United States, through 
Federal Reserve Bank of Kansas City, by L. W. Looker, Regional Disbursing 
Officer. They purport to be drawn for ''Tax Refund"; the symbol number appearing 
in the lower right-hand corner is 410. Twenty specimens were cashed on July 5, 
1957 at various branches of banks in the city of Detroit.

The counterfeit, which is deceptively good, varies from a genuine 
Treasury check in many minor details but the most apparent variation, according 
to the Treasury Department, is that the stock on which the counterfeit is printed 
is approximately 35 per cent thicker and heavier than the genuine. Additional 
descriptive details furnished by the Treasury are printed on the reverse side of 
this letter.

If you detect one of these counterfeit checks, please communicate 
immediately with the nearest office of the Secret Service. In this District, the 
Secret Service has offices in Room 801, Federal Office Building, 90 Church 
Street, New York 7, New York (Rector 2 - 9100, Ext. 204); in the United States 
Court House, Buffalo 1, New York (Washington 4780, Ext. 317)j in the Post Office 
Building, Syracuse, New York (Granite 4 - 7511, Ext. 159); and in the Post Office 
Building, Federal Square, Newark 2, New Jersey (Market 3-4051).

In asking us to bring this information to your attention, the Treasury 
expressly indicated that it was "Not for Publication." To assure the privacy of 
this information, will you give it only to those members of your staff who would 
have a need for it. Additional copies, for this purpose, will be furnished by 
our Publications Division upon receipt of a request signed by an officer of your 
bank.

ALFRED HAYES,
President.
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DESCRIPTION OF COUNTERFEIT TREASURY CHECKS 
APPEARING IN DETROIT, JULY 1957

General appearance. In general appearance this counterfeit check represents a 
highly convincing attempt to simulate all elements of a genuine check. It con
tains, however, clear evidence of spuriousness in practically all elements, and 
some evidence of spuriousness in the remaining ones. The defect most likely to be 
noticed is that the counterfeit is approximately 35 per cent thicker and heavier 
than the genuine.

Surface tints■ The color of the surface tint of the face of the counterfeit is 
similar to the genuine. It is distributed somewhat unevenly, and in the most 
saturated areas shifts somewhat more toward blue than the genuine tint. The most 
noticeable difference from the genuine is that there is an over-all effect of dull
ness and little contrast between the elements that are white on the genuine and the 
tinted background. The color of the tint of the reverse of the counterfeit is 
similar to the genuine, but slightly greener.

Paper stock. The counterfeit paper stock is about 35 per cent thicker than the 
genuine. Width and length are practically the same. The finish of the counterfeit 
is rougher than that of the genuine and the flexibility is less. The difference in 
weight and thickness should be noticeable to those accustomed to handling Government 
card checks.

Printed matter of the check form. Except for the serial number the printed matter 
on both the face and reverse of the counterfeit correspond closely with like elements 
of a genuine check. However, the quality of the printing is quite poor, and detail 
is uniformly missing. Instead of appearing as bold black the printing has a dull, 
grayish-black appearance, and numerous elements in the scrollwork of the seal, for 
example, are absent. In the Minute Man design (on the reverse side) of the counter
feit the left eye is missing, the right eye appears only as a dot, the nose appears 
as two small dots, and the mouth as a single line. The sole of the right foot 
appears to be detached from the shoe, and is several times thicker than the genuine. 
Important details of each shoe design are missing in the counterfeit.

Facsimile signature. In general appearance the facsimile plate impression resembles 
the genuine. The color purple is used on the counterfeit. The quality of the 
printing is poor, the ink is unevenly distributed, and parts of lines are missing.

Added printing for completion of the check. The name of the payee, the address, 
the identifying numerals in this area and the amount were all written by a machine 
printing from raised type applied through an inked ribbon. The type has an unusual 
forehand slant.

Punched holes. The punched holes are roughly rectangular in shape, but none has 
the regularity and cleanness of line of a machine-punched hole. They are practically 
the same length as the conventional punched hole, but about 20 per cent narrower.
The edges have an irregular appearance and when viewed from the reverse of the check 
are found not to be on a plane with the surface but to extend slightly beyond as if 
they were cut when the check was on a soft or flexible surface.

TREASURY DEPARTMENT

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




